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Panama's obligations under Article XII of the Covenant
to submit all disputes which might lead her into war to an
inquiry or arbitration, and that she could not therefore
promise in advance to automatically participate with the
United States in armed conflict because she was obliged
by the Covenant not to resort to war until three months
after a decision had been reached by the League's board
of inquiry or of an arbitration board.47
This action by the League was needless in view of the
utter improbability of Panamanian ratification of the
treaty. And yet, even after the National Assembly, on
January 26, 1927, suspended all consideration of the draft
treaty,48 and thus had effectively killed the matter diplo-
matically, the League plunged blindly on to put the ques-
tion on the agenda for the 8th Session of the General
Assembly at Geneva on September 10, 1927.
Dr. Eusebio A. Morales, Finance Minister of Panama,
took the floor at Geneva49 ostensibly to explain that the
proposed treaty was not a violation of the Covenant, and
then opened the League to receive a humiliating rebuff
by proposing from this world forum that the question of
sovereignty over the Canal Zone be submitted to arbitra-
tion!50 In raising this issue Morales really touched upon
one of the heaviest grievances of Panama. For her legal
scholars had for years urged the point that the Republic
had never given up sovereign ownership of the land in-
cluded in the Canal Zone.51 But the United States was
not to be drawn into anything such as this, and two days
after Morales spoke the U.S. State Department made a
categorical announcement that between Panama and the
United States there was nothing to arbitrate.52 The "great-
est power in the world" had thus served curt notice to
the League that no influence whatsoever could interfere
with its dealings with the Republic of Panama. This was